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Overview 
We have initiated our fiscal year 2009/2010 (ending June 2010) 
on a strong footing, with a performance for the two-month period 
of August and September of 1.36% (USD, net) based on a 
conservative valuation of the investment portfolio. 
 
Since the start of our investment activities in early August, the 
Fund has invested 80% of the available seed funds of USD 1 
million in highly attractive projects in our target markets, with a 
focus on our primary strategy of Direct Investing in crop 
production (49% of AuM) combined with Commodity Trade 
Finance in the agricultural sector (26%) and specialty projects 
(6%). The remaining cash balance (19%) is expected to be 
invested throughout the next quarter. 
 
With regards to geographic exposure, our main focus for the 
moment is Uruguay (40%), where we have entered into a joint 
venture with a local family group (see below “Direct Investing – 
Uruguay”). Uruguay presents attractive agricultural conditions 
coupled with its traditional political and macroeconomic stability 
relative to the other countries in the region. Our exposure to 
Argentina (36%) is for the moment half through Direct Investing in 
a domestic agricultural production trust and a prune production 
project, and the other half through Commodity Trade Finance. 
International trade finance is a more secure way of participating 
in the ag sector with reduced exchange rate and capital control 
risks, while an investment in a well-diversified ag production trust 
provides protection against spot weather issues through regional 
diversification. Such allocation provides an optimal balance of 
risk / reward in light of the country’s current political instability (for 
more information, see below “Direct Investing – Argentina” and 
“Commodity Trade Finance”). 
 
During the quarter we held several negotiations for additional 
direct production investments in Argentina which will be 
implemented in Q2 (October-December). 
 
 
Direct investing – Uruguay 
Through a 50/50 partnership with a local family group the fund 
holds a direct interest this season in 1’443 hectares across three 
geographic areas in Uruguay (Paysandú, Rio Negro and 
Colonia), which provides for an optimal geographical/weather 
diversification within the country. 
 

Strategy 
The Fund’s strategy is to obtain attractive returns by making 
direct investments in the agricultural sector in Latin 
America.  
 
The Fund invests primarily in the production of agricultural 
commodities in leased farmland. Production is outsourced 
to local agricultural operating partners, whom the Manager 
audits and controls. Every year the crops are sold in the 
open market and the proceeds are redeployed for the 
following season or available for redemptions. The Fund 
does not own land, and is able to provide investors with 
annual liquidity  
 
The Fund opportunistically invests also in ABL to the 
agricultural sector, commodity trade finance, ag-related 
securities and other special opportunities in the food sector 
(fruits, meat, fish, etc.) 
 
Style 
Direct Investing, Asset-Based Lending, Trade Finance, 
Special Food Sector opportunities 
 
Strategy Allocation 
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Summary of Terms 
Investment Manager Lumix Capital Management Ltd. 
Inception Date: July, 2009 
Base Currency: USD 
AUM: $1m (seed capital) 
Management Fee: 2% 
Performance Fee: 20% (High Watermark) 
Subscriptions: Monthly 
Redemptions: Annually 
Domicile: BVI 
Auditor: PWC 
Administrator: IFG (Switzerland) AG 
Bank: RBS International  
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Regarding crops, 26% of the area was assigned to wheat, 9% to 
barley, 31% to early soybeans and 34% to late soybeans.1  
 
Winter crop planting (wheat and barley) has been optimal. With the 
current positive weather conditions, low risk of pests and optimal 
fertilizing technology applied to the crops, yields are expected to be 
above our original budget. 
 
Land preparation work for early soybean planting has been finalized, 
with planting projected to start at the end of October. For late soybeans 
our operational planning will allow for planting to tightly coincide with 
wheat and barley harvesting, at the end of November and December. 
 
It is the Fund’s policy to mitigate price volatility through forward selling 
and selective use of futures and options. As such, 50% of our expected 
soybean production and 25% of our expected wheat production has 
already been sold forward at an average price in line with the budget. 
 
Additionally, our policy of purchasing key inputs before the point of 
peak demand has proven right – we were not impacted by recent price 
hikes in fertilizers, fungicides and seeds. In line with our expectations, 
the recent appreciation of the Uruguayan peso has not materially 
impacted our project as more than 80% of the production costs are 
dollar-denominated. 
 
Overall, with winter crops in an optimal state, soybeans planting expected to happen at optimal conditions within the next 
couple of weeks, a proper risk control framework in place which includes regional and crop diversification, price hedging, inputs 
planning and selective use of insurance products, we expect our Uruguayan direct investing project to be in the higher range of 
our initial estimates. 
 
 
Direct investing – Argentina 
Agricultural projects in Argentina currently present interesting returns as 
the industry seeks to recover from a difficult 2008/9 season, negatively 
affected by the global financial crisis and a record drought. However, we 
are taking a cautious view on the still uncertain political and 
macroeconomic environment, and we have taken a conservative 
approach towards our investments in the country. 
 
As an optimal way to balance risk and rewards, we have entered into 
two direct investing activities. The first one concerns a 7.6% 
participation in an agricultural production trust that is farming 4’895 
hectares in four different weather areas (see chart on the right), with an 
attractive crop diversification strategy: 49% of early and late soybeans, 
30% corn, 18% sunflower seeds, and 3% wheat. Wheat planting has 
occurred with optimal soil humidity, sunflowers are currently being 
planted, and soybeans and corn will be planted starting as of mid 
October.  
 
A high proportion of the expected soybean production has already been 
sold forward to balance the lack of activity in the futures markets for 
corn and sunflower seeds. 
 
Although it is still early in the season and the fact that we have a minor 
proportion of winter crops, we are confident that results for the current 
fiscal year will be in line with our forecasts. 
 

                                                      
1 In planting schemes with two crops per season, late soybeans are typically planted after the harvest of wheat or barley. Otherwise, early soybeans are used as single 
crops, without any previous crop.  
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A second direct investment activity concerns a small working capital line of financing (<$60k) for the purchasing of fresh plums, 
which are later processed as prunes, packaged and exported internationally.  
 
 
Commodity Trade Finance 
The commodity trade finance investment has been 
instrumented through a strategic participation that Lumix 
has in place with a large trade finance specialist investing 
throughout Latin America. The Fund invested USD250’000 
at the end of August, and for the first month the net return 
was close to 1%. Trade Finance is an interesting 
secondary strategy for our core direct investing strategy. 
 
 
 
 
Global agricultural markets and long term fundament als 
Global grain stocks continue to remain low compared with long term averages. In the short term signals are mixed as the longer 
term fundamentals are balanced by expectations of strong soybeans and corn harvests in the North. 
 
With continued increased demand for food from China and India, coupled with ongoing restrictions for supply expansion, the 
long term fundamentals for the agricultural sector remain extremely solid, and should translate into higher commodity prices 
which will in turn enhance the returns of our investment strategy. 
 
 
Next Steps 
On the investments side, during the next months we will close 2-3 additional investments for the remaining cash balance, 
mainly through new investments in direct production. Regarding fundraising, the Manager is currently seeking to raise up to 
US$100 million of capital which will be invested on behalf of the Fund. For additional information please contact Gonzalo 
Fernandez Castro. 
 
 
Contact Information: 
Gonzalo Fernandez Castro 
Lumix Capital Management Ltd. 
gfc@lumixcapital.com 
Tel: +41 78 616 7334 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Disclaimer: This material is not an invitation to make an investment in Lumix AgroDirect Fund. Lumix AgroDirect Fund is registered in the British Virgin Islands and is not 
authorized for public offering in other countries. Applications for shares will only be considered on the terms of the Offering Memorandum issued by Lumix AgroDirect 
Fund. The detailed terms of the issue of the shares are subject to substantial qualifications and restrictions, all of which are set out in the Offering Memorandum and 
which applies to this material. This material must therefore be read in conjunction with the terms, qualifications, conditions and restrictions described in the Offering 
Memorandum. The Offering Memorandum must be obtained from IFG Suisse AG by emailing Roland Waldvogel (roland.waldvogel@ifgint.ch). Past performance is no 
guarantee of future results. Any performance figures shown in this document represent the returns for the Class B USD-denominated shares of the Fund. 

Pictures: prune processing facility 


